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Plaintiff, 
-Against- 

Court Living Corporation and 
Louis V. Greco, Jr., 

Defendan& 

Present: 
tjlon. Judith J. Gische 
J.s.c. 

upcxl the foregoing papers, the de&bn and order of the court is as Mows: 

Tt-e court has More it ptaintifps rmtbn for an order pursuant to CPLR 5 5226, 
d'PeCting dderdmt Louis V. G m ,  Jr. (W) to pay the money judgrnmt p4hW 

obtain& and entered against him in equal monthly installments of $8,333 until the 

iudgment k satisfied. G m  

same H i  was denied without pre@ke, on February 15,2007, because t WBS 

improperly served. 

tk motion in all respects. A prior Ax the 

The underlying dispute between the parties has an extensive history, spanning 

almost two decades. This court's prior order of September 27, 2005 set forth a detailed 

recitation of the parties' claims, and described how the case has evolved to the point 

where it is now, and plaintiffs efforts to date to recover its judgment from the 
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defendants which is incorporated by reference. The court will more narrowly focus on 

the disputes raised by this motion. 

Background 

Plaintiff is in the process of trying to obtain financial information from and about 

Greco to satisfy the judgment it has against Greco and Court Living Corp., jointly and 

severally. To that effect, it has served subpoenas for information and deposed Greco 

and his wife, Linda G m .  G r m  provided plaintiff with a mpy of his 2004 Federal 

LH=ome tax return s b h g  he had a salary of $96,373 that year and adjusted gross 

hame of $105,746- 

Greco and his wife have testified that Greco works for second Development 

SeM'cas, Inc. (%eccmd Development") as a consultant, without compensation. Linda 

Grem is an officer of seoond Development which is in the bushes of aOadirpS 

buildings' that are then sdd to buyers. Greco has testified he is the officer of other 

companies owned, etc., by his wife, and that she has a u t h k &  him to sigJ"I documents 

from time to time, akhough he receives no remuneration f a  his servioes. 

Plaintiff alleges that this is a bald scheme by Grew to avoid his a-editors 

because there are 10 to 12 money judgments against him at this time, induding the 

judgment in this case. CPLR 5 5226. Thus, plaintiff contends that the statutory 

limitations on the garnishment of wages set forth in CPLR § 5205 are inapplicable or 

superceded by CPLR 5 5226 which provides in relevant part as follows: 
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‘‘9 5226. Installment payment order 
Upon motion of the judgment creditor, upon notice to the 
judgment debtor, where it is shown that the judgment 
debtor is receiving or will receive money from any source, 
or is attempting to impede the judgment creditor by 
rendering services without adequate compensation, the 
court shall order that the judgment debtor make specified 
installment payments to the judgment creditor.” 

In opposition, defendant argues that plaintiff has not proved he has other 

-, or is trying to avoid the judgment against him. Greco contends that plainWs 

Ctairrs are entirely without merit and that the 2004 Federal tax return is prima fade 

w d h i s  income. Greco contendstkt 10% o f k  k#=ome is afm&ym 

ga.n’W& pmuant to CPLR 9 5205 (d) and is no4 entiikd to any greakr sum 

Rdyhg upon the deposition testimony of &em and Linda Gr-, plaintiff has 

easily es&blished that Greco is rendering in his capacity as an o m  to Linda 

G m d S  - and without reasonable cornpensah 

Attnxgh Grew has testified that he is self empbyed and he faed a !kt&uIe 

SEwith his Federal tax return in 2004, he admits he Is paid a $300 a week‘stipeM by 

second Dwebpment and Linda Greco has atso stated €bt ttm r;rxnpany mn, at her 

de- , pay Grew additional corn- - aitCfmm3Sto. 

G m  and Linda Greco have each separately testified, when deposed, that 

Greco regularly performs tasks for Linda Greoo‘s other companies at her request, but 

she does not pay him, nor does he receive, monetary payment for these services. 

While Greco tries to minimize the services he performs for these other entities as 

simply signing “transactional documents,” the significance of his having the authority to 
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sign as an officer cannot be so lightly swept aside. These are quintessential hallmarks 

of authority and control. 

Since Linda Greco is the sole officer of Second Development and other entities, 

the relationship between her, as principal, and the defendant cannot be overlooked. 

Chemical Bank v, Svlvester Builders. Inc., 124 Misc.2d 148 (Sup Ct., N.Y. CO. 183) 

(debtor providing services gratis to his fiancee’s corporation)., 

Having established that G m  is receiving or can receive additional 

compensation for his services, 1 is appropriate that there be a hearing to asrtain: 1) 

the fair and reasonable value ofthe s m b s  rendered by 

companies, and 2) the pr0porb-n of said fair and reasonable compensation Greco 

should be ordered to pay to phkrtiR m spedfied installments. Chemical Bank v- 

to Linda Grem’s 

svhre ster Builders. Inc., supra; F’OSIJ v. Femandez, 11 Misc3d 1067 (a) (Sup Ct. 

Suffolk Co., 2006). The hearing will be before a special r&&ree who is to report his or 

her findings and recommendations to the mrt. 

Since it is unclear whether plairrtiff has completed its remaining disoovery, the 

court orders that plaintiff shall save a copy of this decision/&r upon the office of the 

special referee so a referee can b assigned to hear the issues framed herain- Further, 

all discovery issues and disputes are referred to the referee assigned to the hearing. 

Concluslon 

According I y, 

It is hereby 

ORDERED that plaintiffs motion, for the judgment it obtained to be paid in monthly 
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installments, pursuant to CPLR 3 5226 is granted and a special referee shall hear and 

report to ascertain: I) the fair and reasonable value of the services rendered by Greco 

to Linda Greco’s companies, and 2) the proportion of said fair and reasonable 

compensation Greco should be ordered to pay to plaintiff in specified installments; and 

it is further 

ORDERED that all discovery issues or disputes that may arise in connection with 

this reference are a b  referred to the referee assigned to the hearing; and it is further 

ORDEREP that any relief not expressly addressed has nonetheless 

considered and is hereby denied, 

This shall mrsstihte the decision and order of the Court. 

Dated: Neur Yo* New York 
ktay8,2007 so ordered: 
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